[image: image1.png]exists, the recoverable amount is estimated. A previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the asset’s recoverable amount
since the last impairment loss was recognized. If that is the case, the carrying amount of the asset
is increased to its recoverable amount. That increased amount cannot exceed the carrying amount
that would have been determined, net of depreciation and amortization, had no impairment loss
been recognized for the asset in prior years. Such reversal is recognized in the statements of
income unless the asset is carried at revalued amount, in which case the reversal is treated as
revaluation increase. After such a reversal, the depreciation charge is adjusted in future periods to
allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over its
remaining useful life. :

Members Equity

The Foundation’s members’ equity as a non-stock, non-profit corporation is the aggregated
contributions of its incorporators and trustees who are also members of the foundation.

Fund Balance

Fund balance includes all current and prior years’ results of operations as disclosed in the
statements of operations.

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is the gross inflow of economic
benefits (cash, receivables, other assets) arising from the ordinary operating activities of an
enterprise. Revenue is shown net of value added tax (VAT), discounts, returns and rebates. The
following specific recognition criteria must also be met before revenue is recognized:

o  Tuition fees are recognized as revenue in the period of instruction.

e Revenue from Club dues and sponsorship, Therapy fees, Training revenues from matching
grants, Donation, Paul Harris, and other income are recognized as revenue upon receipt and
the revenue can be reliably measured.

o [Interest income is accrued on a time proportion basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount.

Cost Expense Recognition

Cost and expenses are recognized in the statements of income when decrease in future economic
benefit related to a decrease in an asset or an increase in a liability has arisen that can be measured
reliably. Expenses are recognized in the statement of comprehensive income on the basis of a
direct association between the costs incurred and the earning of specific items of income; on the
basis of systematic and rational allocation procedures when economic benefits are expected to
arise over several accounting periods and the association with income can only be broadly or
indirectly determined; or immediately when an expenditure produces no future economic benefits
or when, and to the extent that, future economic benefits do not qualify, or cease to qualify, for

recognition in the statement of financial position as an asset.
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The management of CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING
STONE) FOUNDATION, INC. (Formerly: Development Center for the Handicapped
Foundation, Inc.) is responsible for all information and representations contained in the Annual
Income Tax Return for the fiscal years ended April 30, 2015 and 2014, respectively. Management is
likewise responsible for all information and representations contained in the financial statements
accompanying the Annual Income Tax Return covering the same reporting period. Furthermore, the
Management is responsible for all information and representations contained in all the other tax
returns filed for the reporting period, including, but not limited, to the value added tax and/or
percentage tax returns, documentary stamp tax returns, and any all other tax returns.

In this regard, the Management affirms that the attached audited financial statement for the fiscal
years then ended April 30, 2015 and 2014 and the accompanying Annual Income Tax Return are in
accordance with the book and record of CENTER FOR EXCELLENCE IN SPECIAL
EDUCATION (STEPPING STONE) FOUNDATION, INC. (Formerly: Development Center for
the Handicapped Foundation, Inc.) complete and correct in all material respects. Management
likewise affirms that:

a) The Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of Internal Revenue.

b) Any disparity of figure in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income tax
return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the Company’s books and record in accordance with the requirements of
Revenue Regulations No. 8-2007 and other relevant issuances;

¢) The DEVELOPMENT CENTER FOR THE HANDICAPPED FOUNDATION INC.
has filed all applicable tax returns, reports and statements required to be filed under
Philippine tax laws for the reporting period, and all taxes and other impositions shown
thereon to be due and payable have been paid for the reporting period, except those
contested in good faith.
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The Management of CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING
STONE) FOUNDATION, INC. (Formerly: Development Center for the Handicapped Foundation,
Inc.) is responsible for the preparation and fair presentation of the financial statements for the
components fiscal years ended April 30, 2015 and 2014, including the additional component attached
therein, in accordance with the prescribed financial reporting framework indicated therein. This
responsibility includes designing and implementing internal controls relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error, selecting and applying appropriate accounting policies, and making accounting estimates that
are reasonable in the circumstances.

The Board of Trustees reviews and approves the financial statements and submits the same to the
members.

Emilio B. Panganiban Jr. and Rosemarie R. Salvio-Leonida, the independent auditors appointed
by the members, have examined the financial statements of the company in accordance with
Philippine Standards on Auditing and in its report to the members have expressed their opinion on the
faimess of presentation upon completion of such examination.

Chairman of the Boafd/ Presidgnt

Signed this 15" day of July, 2015

ief Financial Officer
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT
TO ACCOMPANY PHILIPPINE INCOME TAX RETURNS

The Board of Trustees and Members

CENTER FOR EXCELLENCE IN SPECIAL EDUCATION
(STEPPING STONE) FOUNDATION, INC.

(Formerly: Development Center for the Handicapped Foundation, Inc.)
7419 Bernardino St., Guadalupe Viejo,

Makati City

1 have examined the financial statements of CENTER FOR EXCELLENCE IN SPECIAL
EDUCATION (STEPPING STONE) FOUNDATION, INC. (Formerly: Development Center for the
Handicapped Foundation, Inc.) for the fiscal year then ended April 30, 2015, on which I have rendered
my report dated July 15, 2015.

I In compliance with Revenue Regulations V-20, I am stating that I have no financial interest in the
Company or any family relationships with its president, managers or trustees.

The supplementary information on taxes and licenses is presented in Note 18 to the Financial Statements.

gt

Emilio B. Panganiban Jr.

CPA Cert, No. 0100135 issued on November 15, 1999

Valid until March 17, 2018

BOA/PRC Cert. No. 4817 issued on October 24, 2012

Valid until December 31, 2015

BIR Accreditation No. 07-000839-001-2014 issued on December 4, 2014
Valid until December 4, 2017

TIN No. 205-782-795

PTR No. 2335048, January 8, 2015, Mandaluyong City

July 15, 2015
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Report of Independent Auditor

The Board of Trustees and Members

CENTER FOR EXCELLENCE IN SPECIAL EDUCATION
(STEPPING STONE) FOUNDATION, INC.

(Formerly: Development Center for the Handicapped Foundation, Inc.)
7419 Bernardino St., Guadalupe Viejo,

Makati City

Report on the Financial Statements

1 have audited the accompanying financial statements of CENTER FOR EXCELLENCE IN
SPECIAL EDUCATION (STEPPING STONE) FOUNDATION, INC. (Formerly: Development
Center for the Handicapped Foundation, Inc.), which comprise the statement of financial position
as of April 30, 2015, statement of operation, statement of changes in member’s equity and statement
of cash flow for the year ended, and a summary of significant accounting policies and other
explanatory notes.

Management Responsibility for the Financial Statements

Management is responsible for the preparation and the fair presentation of these financial statements
in accordance with Philippine Financial Reporting Standards (PFRS) for Small and Medium-sized
Entities (SMEs), and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with Philippine Standards on Auditing. Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatements. An audit involves performing
procedure to obtain audit evidence about the amounts and disclosure in the financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risks
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

s
6 0, 5
s
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In my opinion, the financial statements present fairly, in all material respects, the financial position of
CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING STONE)
FOUNDATION, INC. (Formerly: Development Center for the Handicapped Foundation, Inc.), as
at April 30, 2015, and of its financial performance and its cash flow for the fiscal year ended in
accordance with Philippine Financial Reporting Standards (PFRS) for Small and Medium-sized
Entities (SMEs).

Other Matter

The 2014 financial statements were audited by A.M. Yu & Associates, whose report dated August 5,
2014 rendered an unqualified opinion. These were presented for comparative purposes only.

Report on Legal and other Regulatory Requirements

My audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information in Note 18 to the financial statement is presented for
purpose of filing with the Bureau of Internal Revenue and is not a required part of the basic financial
statements. Such information is the responsibility of management and has been subjected to the
auditing procedures applied in my audit of the financial statements. In my opinion, the information is
fairly presented in all material aspects in relation to the basic financial statements taken as a whole.

oy

Emilio B. Panganiban Jr.

CPA Cert. No. 0100135 issued on November 15, 1999

Valid until March 17, 2018

BOA/PRC Cert. No. 4817 issued on October 24, 2012

Valid until December 31, 2015

BIR Accreditation No. 07-000839-001-2014 issued on December 4, 2014
Valid until December 4, 2017

TIN No. 205-782-795

PTR No. 2335048, January 8, 2015, Mandaluyong City

July 15, 2015
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(Formerly: Development Center for the Handicapped Foundation, Inc,)
(Non-stock, Non-profit Corporation)

STATEMENTS OF FINANCIAL POSITION

(All Amounts in Philippine Peso)

) FOUNDATION, INC.

As of April 30
Note 2015 2014

ASSETS
Current Assets

Cash 4 1,989,966 931,231

Trade and other receivables 5 419,981 235,763

Total current assets 2,409,547 1,166,994
Noncurrent Assets

Property and equipment 6 140,866,124 2,229,076
TOTAL ASSETS i o stk 143,275,671 3,396,070
LIABILITIES AND MEMBERS' EQUITY
Current Liabilities

Accrued expenses 7 1,367,559 18,550

Other current liabilities 8 80,586 29,519

Total current liabilities 1,448,146 48,069
Noncurrent Liabilities

Due to related parties 16 13,000,000 -

Loans payable - net of current portion 9 126,000,000 -

v

Total liabilities 140,448,146 48,069
Member's Equity

Members' capital contribution 10 14,400 14,400

Fund balance 2,813,125 3,333,601

Total members' equity 2,827,525 3,348,001
TOTAL LIABILITIES AND MEMBERS' EQUITY 143,275,671 3,396,070
(See Notes to Financial Statements)

e
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[image: image35.png]Expenses in the statements of operations are presented using the function expense
method. Administrative expenses are costs attributable to administrative activities of the
Company.

Employees Benefits

@ Short-term Benefits
The Company recognizes a liability net of amounts already paid and an expense for services
rendered by employees during the accounting period. Short-term benefits given by the
Company to its employees include salaries and wages, social security contributions, short-
term compensated absences, bonuses and other non-monetary benefits, if any.

Long-term Benefits
The Company does not provide retirement benefits to its employees as it believes that none of
its employees would stay until their retirement. This assessment was made on the basis of the
high turnover rate of its employees and of their average stay of one (1) to three (3) year.

Borrowing Costs
Borrowing costs, if any, are recognized in profit or loss in the period in which they are incurred.
Taxation

The Foundation as a non-stock, non-profit educational institution is exempted from tax in
pursuance to Section 30(H) of the Tax Reform Act of 1997 (R.A.8424). However, income
derived from its properties, real and

personal, or from any of its activities conducted for profit regardless of the disposition made of
such income, is subject to tax.

Provisions and Contingencies

Provisions are recognized when the Company has a present obligation, either legal or
constructive, as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation, and the amount of the obligation can
be estimated reliably. When the Company expects reimbursement of some or all of the
expenditure required to settle a provision, the entity recognizes a separate asset for the
reimbursement only when it is virtually certain that reimbursement will be received when the
obligation is settled.

The amount of the provision recognized is the best estimated of the consideration required to
settle the present obligation at the reporting date, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
Contingent liabilities and assets are not recognized because their existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. Contingent liabilities, if any, are disclosed, unless the possibility of an
outflow of resources embodying economic benefits is remote. Contingent assets are disclosed
only when an inflow of economic benefits is probable. '
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in arrears or economic conditions that correlate with defaults.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is
measured as the difference between the assets carrying amount and the present value of the
estimated future cash flows (excluding future credit losses that have not been incurred). The
carrying amount of the asset is reduced through use of an allowance account and the amount of
loss is charged to the statement of comprehensive income. Interest income continues to be
recognized based on the original effective interest rate of the asset. Loans, together with the
associated allowance accounts, are written off when there is no realistic prospect of future
recovery and all collateral has been realized. ‘

For the purpose of a collective evaluation of impairment, financial assets are grouped on the basis
of such credit risk characteristics as industry, past-due status and term.

Future cash flows in a group of financial assets that are collectively evaluated for impairment are
estimated on the basis of historical loss experience for assets with credit risk characteristics
similar to those in the group. Historical loss experience is adjusted on the basis of current
observable data to reflect the effects of current conditions that did not affect the period on which
the historical loss experience is based and to remove the effects of conditions in the historical
period that do not exist currently. The methodology and assumptions used for estimating future
cash flows are reviewed regularly by the Company to reduce any differences between loss
estimates and actual loss experience. :

The Company first assesses whether objective evidence of impairment exists individually for
financial assets that are individually significant, and individually or collectively for financial asset
that are not individually significant. If it is determined that no objective evidence of impairment
exist for an individually assessed financial asset, whether significant or not, that asset is included
in a group of financial asset with similar credit risk characteristics and that the group of financial
assets is collectively assessed for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is or continues to be recognized are not included in
a collective assessment of impairment.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed. Any subsequent reversal of an impairment loss is
recognized in the statements of income, to the extent that the carrying value of the asset does not
exceed its amortized cost at the reversal date.

Property and Egﬁipment

Property and equipment are initially measured at their cost. Property and equipment after initial
recognition are stated at cost less any accumulated depreciation and any accumulated impairment
losses.

The initial cost of property and equipment and comprises its purchase price and any cost directly
attributable to bringing the asset 10 the location and condition necessary for it to be capable of
operating in the manner intended by management. These can include the costs of initial delivery
and handling, installation and assembly, and testing of functionality.

The cost of an item of property and equipment also comprises the initial estimate of the costs of
dismantling and removing the item and restoring the site on which it is located, the obligation for
which an entity incurs either when the item is acquired or as a consequence of having used the
item during a particular period for purposes other than to produce inventories during that period.




[image: image37.jpg]CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING STONE) FOUNDATION, INC
(Formerly: Development Center for the Handicapped Foundation, Inc.)

(Non-stock, Non-profit Corporation)

STATEMENTS OF OPERATION

(All Amounts in Philippine Peso)

Years Ended April 30
Note 2015 2014

REVENUES 11 9,247,452 5,667,690
EXPENSES

Direct costs 12 8,451,100 7,083,811

Administrative expenses 13 1,316,829 1,071,501

9,767,928 8,155,311

EXCESS OF EXPENSES OVER REVENUE ‘.r(510,477) (2,487,622)

(See Notes to Financial Statemen: 1s)
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(Formerly: Development Center for the Handicapped Foundation, Inc.)

(Non-stock, Non-profit Corporation)

STATEMENTS OF CHANGES IN MEMBERS' EQUITY

(All Amounts in Philippine Peso)

Years Ended April 30
Note 2015 2014
CAPITAL
Members' Contributions 10 14,400 14,400
FUND BALANCE
Balance, Beginning 3,333,601 5,821,223
Excess of expenses over revenue for the year (520,477) (2,487,622)
Balance, Ending 2,813,125 3,333,601
TOTAL MEMBERS' EQUITY = 2,827,525 3,348,001
(See Notes to Financial Statements)
//
WU
o
& P




[image: image39.jpg]CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING STONE) FOUNDATION, INC.
(Formerly: Development Center for the Handicapped Foundation, Inc.)

(Non-stock, Non-profit Corporation)

STATEMENTS OF CASH FLOWS

(All Amounts in Philippine Peso)

Years Ended April 30
Notes 2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Excess of expenses over revenue for the year (520,477) (2,487,622)

Depreciation 615 2,493,776 1,002,011

Interest income 4 (778) (2,177.41)
Operating cash flows before working capital changes 1,972,521 (1,487,788)
(Increase)Decrease in:

Trade and other receivables & (184,218) 280,426

Other current asset - 250,954
Increase (Decrease) in:

Accrued expense 2 1,349,009 (2,961)

Other current liabilities 8 51,068 17,758
Net cash provided by (used in) operations 3,188,380 (941,613)

Interest received 4 778 2,177
Net cash provided by (used in) operating activities 3,189,159 (939,435)
CASH FLOWS FROM INVESTING ACTIVITIES

Additions to property and equipment 6 (15,130,824) (1,257,559)
CASH FLOW FROM FINANCING ACTIVITIES

Availment of advances from trustees 16 13,000,000 =
NET INCREASE (DECREASE) IN CASH 1,058,334 (2,196,995)
CASH AT BEGINNING OF THE YEAR 4 931,231 3,128,226
CASH AT THE END OF THE YEAR 4 1,989,566 931’231
(See Notes to Financial Statements)
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[image: image40.jpg]CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING STONE)
FOUNDATION, INC.

(Formerly: Development Center for the Handicapped Foundation, Inc.)

NOTES TO FINANCIAL STATEMENTS

As of and for the fiscal years ended April 30, 2015 and 2014

(All Amounts in Philippine Peso except as indicated)

1. CORPORATE INFORMATION

CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING STONE)
FOUNDATION, INC. (Formerly: Development Center for the Handicapped Foundation, Inc,)
(the “Foundation”), a project of all Rotary Clubs in Makati, was organized as a non-stock, non-
profit organization and registered with the SEC under registration number A138834 on March 09,
1987. The Foundation was formed primarily to promote and encourage the socio-economic
advancement and physical and mental rehabilitation of learning disabled and physically
handicapped children by establishing facilities for their education and acquisition of productive
skills and trades and by assisting them in the profitable employment such skills and trades. (As
amended February, 2011) Furthermore, the Foundation built care centers and other facilities for

the purpose of providing medical and nutritional assistance to the handicapped children.

The Foundation, which established the Stepping Stone Learning Resource and Therapy Centre, 2
special school for the handicapped, was granted on September 18, 1989 by the Department of

Education and Sports (DECS) the authority to operate the Nursery/Kinder Garden and Complete

Elementary Course for Special Children effective school year 1989-1990.

On February 5, 1990, the Foundation was granted Government Recognition by the DECS for

Special Children effective school year 1990-1991.

In the year 2000, the Foundation established the Stepping Stone Resource that will help in

printing educational classroom materials of the handicapped children. The Center is also

intended

to generate additional revenues from printing of SPED Journal Books and other jobs from outside

sources.

The Foundation, a non-stock, non-profit organization, is exempt from income tax on income from
activities conducted in pursuit of the purpose for which it was organized in accordance with

Section 30 (E) of the 1997 National Internal Revenue Code.

The Foundation’s principal office and business address is located at 7419 Bemardino St.,

Guadalupe Viejo, Makati City.

On July 31, 2013, the Company’s name Wwas approved by the Securities and Exchange
Commission to change from Development Center for the Handicapped Foundation, Inc. to Center

for Excellence in Special Education (Stepping Stone) Foundation, Inc.

The financial statements of the Foundation have been approved and authorized for issuance by
The Board of Trustees on July 15, 2015. The Board of Trustees is empowered to make revisions

even after the date of issue.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set

out below. These policies have been consistently applied to all the years presente
otherwise stated.

d unless
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The financial statements of the Company have been prepared under a historical cost convention.
The financial statements are presented in Philippine pesos, which is the Company’s functional
currency. All amounts are rounded to the nearest Philippine peso, except when otherwise
indicated.

The Company’s financial statements for the fiscal years ended April 30, 2015 are prepared under
accounting policies that comply with the PFRS for SMEs.

The accompanying financial statements have been prepared on a going concern basis, which
contemplate the realization of assets and settlement of liabilities in the normal course of business.

Statement of Compliance

The accompanying financial statements have been prepared in accordance with Philippine
Financial Reporting Standards (PFRS) for Small and Medium-sized Entities (SMEs).

Financial Assets
Financial assets consist of cash and trade and other receivables.

Financial assets are recognized when the Foundation becomes a party to the contractual
provisions of the instrument.

Cash
Cash are measured at face value. Cash includes cash in banks and petty cash fund.

Trade and other receivables

Trade and other recelvas=s

Trade receivables are initially stated at their transaction price and subsequently recognized at
amortized cost as reduced by appropriate allowances for estimated irrecoverable amounts.
Provision is made when there is objective evidence that the Company will not ‘e able to collect
the debts. Bad debts are written off when identified.

Other receivables consist of Advances to employees and Others. Other receivables are measured
initially at their transaction price and subsequently measured at amortized costs using effective
interest method less any impairment loss.

The allowance for impairment loss is the estimated amount of probable losses arising from non-
collection based on past collection experience and management’s Teview of the current status of
the long-outstanding receivables.

Impairment of Financial Assets

The Company assesses at each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there is objective evidence of impairment as 2
result of one or more events that has occurred after the initial recognition of the asset (an incurred
“Joss event’) and that loss event (or events) has an impact on the estimated future cash flows of
the financial asset or the group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that the borrower or a group of borrowers is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the
probability that they will enter bankruptey or other financial reorganization and where observable




[image: image42.png]The Foundation adds to the carrying amount of the property and equipment the cost of replacing
parts of such an item when that cost is incurred if the replacement part is expected to provide
incremental future benefits to the Company. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to profit or loss during the period in
which they are incurred.

Land is not depreciated. Depreciation of property and equipment commences once the property
and equipment are available for use, i.c., when it is in the location and condition necessary for it
to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over the
estimated useful lives of the assets, using the straight-line method.

An item of property and equipment and is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or losses on derecognition of an
item of property and equipment is recognized in profit or loss, when the item is derecognized such
gain is not recognized as revenue.

When assets are retired or otherwise disposed of, the cost and the related accumulated
depreciation are removed from the accounts and any resulting gain or loss is credited or charged
to current operations. Gain or loss arising on the disposal or retirement of an asset is determined
as the difference between the sales proceeds and the carrying amount of the asset.

Financial Liabilities

Financial liabilities are recognized when the Foundation becomes a party to the contractual
provisions of the instrument.

Financial liabilities consist of accrued expenses, loans payable and due to related parties.

Accrued expenses

Accrued represent accruals of administrative expenses such as salaries, communication, electricity
and water expenses.

Accrued expenses are initially recorded at transaction price and subsequently measured at their
amortized costs using effective interest method.

Loans Payable

Loans payable comprises from a non-stock, non-profit religious organization which are raised for
acquisition of land, school building and facilities. These are initially recognized at transaction
price, that is, present value of cash payable to the bank and subsequently measured at amortized

cost using effective interest method.

Due to related parties

Due to related parties include due to head office which is unsecured and non-interest bearing.
These are initially recognized at present value of cash payable to related party and subsequently
measured at amortized costs using effective interest method.
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Financial assets

A financial asset (or, where applicable a part of financial asset or part of a group of similar
financial assets) is derecognized when:

the rights to receive cash flows from the asset have expired;
the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material delay to a third party under a pass-through
arrangement; or

e The Company has transferred its rights to receive cash flows from the asset and either (2)
has transferred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged,
cancelled or expired. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a derecognition of the original liability
and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in the statement of comprehensive income.

Other Current liabilities

Other current liabilities include statutory obligation as of the end of the period such as
withholding tax payable and SSS, PHIC and HDMF payable.

Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

Impairment of Non-financial Assets

The Company assesses as at reporting date whether there is an indication that property and
equipment and intangible asset may be impaired. If any such indication exists, or when annual
impairment testing for an asset is required, the Company makes an estimate of the asset’s
recoverable amount. An asset’s recoverable amount is calculated as the higher of the asset’s or
cash-generating unit’s fair value less costs to sell and its value in use or its net selling price and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those assets or groups of assets. Where the carrying amount of an asset exceeds it
recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessment of the time value of
money and the risks specific to the asset. Impairment losses are recognized in the statements of
income in those expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date as to whether there is an indication that previously
recognized impairment losses may no longer exist or may have decreased. If such indication
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accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

The following represents a summary of the significant estimates and judgments and related
impact and associated risks in the Company’s financial statements.

[Estimation of useful lives of property and equipment

If there is an indication that there has been a significant change since the last annual reporting
date in the pattern by which an entity expects to consume an asset’s future economic benefits, the
entity shall review its present depreciation method and, if current expectations differ, change the
depreciation method to reflect the new pattern. The entity shall account for the change as a
change in an accounting estimate.

Factors such as a change in how an asset is used, significant unexpected wear and tear,
technological advancement, and changes in market prices may indicate that the residual value or
useful life of an asset has changed since the most recent annual reporting date. If such indicators
are present, an entity shall review its previous estimates and, if current expectations differ, amend
the residual value, depreciation method or useful life. The entity shall account for the change in
residual value, depreciation method or useful life as a change in an accounting estimate.

Depreciation is computed on a straight-line method over the estimated useful lives of the assets
as follows:

In Years
Building and improvements 10-20
Furniture and fixtures 5-10
Office Equipment 5-10
School Equipment 5-10

Evaluation of asset impairment

The Company assesses the impairment of assets whenever events or changes in circumstances
indicate that the carrying amount of an asset may not be recoverable. The factors that the
Company considers important which could trigger an impairment review include significant
changes in asset usage, significant decline in assets’ market value and obsolescence or physical
damage of an asset. If such indications are present and where the carrying amount of the asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

The recoverable amount is the higher of an asset’s net selling price and value in use. The net
selling price is the amount obtainable from the sale of an asset in an arm’s length transaction
while value in use is the present value of estimated future cash flows expected to arise from the
continuing use of an asset and from its disposal at the end of its useful life. Recoverable amounts
are estimated for individual assets or, if it is not possible, for the cash-generating unit to which
the asset belongs.

In determining the present value of estimated future cash flows expected to be generated from
the continued use of the assets, the Company is required to make estimates and assumptions that

may affect property and equipment.
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Related party relationships exist when one party has the ability to control, directly or indirectly
through one or more intermediaries, the other party or exercise significant influence over the other
party in making financial and operating decisions.

The key management personnel of the Company and post-employment benefit plans for the
benefit of Company’s employees, if any, are also considered to be related parties

The Company’s related parties include the Company’s Key Management. The compensation of
the key management personnel of the Company pertains to the usual monthly salaries and
government mandated bonuses; there are no other special benefits paid to management personnel.

Events After the End of the Reporting Period

Post-year-end events up to the date of the auditor’s report that provide additional information
about the Company’s position at the reporting date (adjusting events) are reflected in the financial
statements. Post-year-end events that are not adjusting events are disclosed in the notes to
financial statements when material.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION

The preparation of the Company’s financial statements in conformity with Financial Reporting
Framework (in reference to the Philippine Financial Reporting Standards for Small and Medium
Sized Entities) requires management to make judgments and underlying assumptions that affect
the amounts reported in the Company’s financial statements and accompanying notes.

Judgments, estimates and assumptions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

Judgments

In the process of applying the Company’s policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the statements of comprehensive income.

Determining Functional Currency

Based in economic substance of underlying circumstances relevant fo the Company, the
functional currency has been determined to be the Philippine peso, which is the currency of the
primary economic environment in which the Company operates and is the currency that mainly
influences the prices of the products and services and the cost of providing such products and
services. :

Estimates and Assumptions

The estimates and assumptions used in the Company’s financial statements are based upon
management’s evaluation of relevant facts and circumstances as of the date of the Company’s
financial statements. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from
these estimates.
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The Company assesses on a regular basis if there is objective evidence of impairment of
receivables. The amount of impairment loss is measured as the- difference between the asset’s
carrying amount and the present value of the estimated future cash flows discounted at the
asset’s original effective interest rate. The determination of impairment requires the Company to
estimate the future cash flows based on certain assumptions as well as to use judgement in
selecting an appropriate rate in discounting. The Company did not asses its receivables for
collective impairment due to the few counterparties that can be specifically identified. The
amount of loss is recognized in the statement of comprehensive income with corresponding
reduction in the carrying value of the receivables through allowance account.

The Company has not recognized impairment loss on receivables in 2015 and 2014.

Impairment of Non-financial Assets

The Company assesses the value of property and equipment and investment property which
require the determination of future cash flows expected to be generated from the continued use
and ultimate disposition of such assets, and require the Company to make estimates and
assumptions that can materially affect the financial statements. Future events could cause the
Company to conclude that property and equipment and other long-lived assets are impaired.
Any resulting impairment loss could have a material adverse impact on the Company's financial
condition and results of operations.

The preparation of the estimated future cash flows involves significant judgment and
estimations. While the Company believes that its assumptions are appropriate and reasonable,
significant changes in these assumptions may materially affect the Company's assessment of
recoverable values and may lead to future additional impairment charges.

Revenue Recognition

The Company’s revenue recognition policies require the use of estimates and assumptions that
may affect the reported amounts of revenues and receivables. Differences between the amounts
initially recognized and actual settlements are taken up in the accounts upon reconciliation.
However, there is no assurance that such use of estimates may not result to material adjustments
in future periods. '
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This account consists of}
2015 2014
Cash in banks ‘1,969,566 921,231
Petty cash fund 20,000 10,000
1,989,566 931,231
Cash in banks represent savings and current account deposits in local banks. Savings account deposits earn interest at
the respective bank deposits rates while current account deposits do not earn interest. Cash in banks are unrestricted
and immediately available for use in current operations.
Petty cash fund are working funds wherein small amount of expenses are being disbursed.
Interest income earned from cash in banks amounted P778 and P2,177 in 2015 and 2014, respectively.
5. TRADE AND OTHER RECEIVABLES
This account consist of the following:
2015 2014
Accounts receivable 306,760 178,763
Advances to employees 28,344 50,000
Others 84,877 7,000
419,981 235,763
Accounts receivable are non-interest bearing receivables from students and collectible within short period of time
normally due in 30 days.
Advancesto employeesinclude personal loans obtained from the company which are non-interestbearing and payable
through salary deduction. Other advances to employees are subject for liquidation.
Others represent Paul Harris donations not yet collected from Trustees as of April 30, 2015, but was already remitted
to Rotary International for matching grants for vocational training center for adult class.
After careful evaluation no indication of impairment on the accounts was noted.
No receivables were assigned or discounted nor pledged as security to any liabilities.
6. PROPERTY AND EQUIPMENT
( See attached schedule )
7. ACCRUED EXPENSES
This account consists of:
2015 2014
Accrued expenses 1,367,559 18,550
Accrued expenses include accruals of administrative expenses such as salaries, communications, light and water and
other administrative expenses.
8. OTHER CURRENT LIABILITIES

This account consists of:

2015 2014
Taxes payable 55,121 11,362
SSS, PHIC and HDMF payable ] 25,465 18,157
80,586 29,519

Taxes payable represents withholding tax payable which are due within the following month.

SSS, PHIC and HDMF payable are statutory obligations consisting of premium contributions and loans payable
deducted from employees' salaries payable within the following month.
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This account consists of:
2015 2014

Long term loans payable 126,000,000 -

This account pertains to long term, secured loan from Congregation of the Augustinian Recollect Sister, Inc. obtained
on May 20, 2014 and will mature on or before May 20, 2024. This loans payable generally have a ten (10) years term
with no interest and in staggered basis. This was obtained for acquisition of land, school building and facilities worth
P140,000,000.

The the parcel(s) of land, including the building(s) and facilities is considered as collateral with carrying amount of
139,947,909 as of April 30 2015, as well as all leaschold rights, titles and interests in the lease agreement between the
Company and site registered owners on non-comparny owned sites the effectivity of which shall be upon occurence of
an event of default by the Company.

16. MEMBERS' CONTRIBUTION
This account consists of:
2015 2014

Members' contributions 14,400 14,400

As a non-stock, non-profitorganization, members' contributionis the aggregated contributionsof its incorporatorsand
trustees who also are members of the organization.

11. REVENUES

2015 2014
Donation 5,579,001 2,496,998
Tuition fees 1,880,382 965,738
Club dues and sponsorship 924,800 1,273,500
Therapy fees 855,700 664,013
Training revenues from matching grants - 258,278
Other income 6,790 6,985
Interest income 778 2,177
9,247,452 5,667,690
12. DIRECT COST
This account consists of: ]
2015 2014
Depreciation (note 15) 2,448,009 916,664
School activities and trainings 1,781,906 1,767,463
Employee's compensation and other benefits (note 14) 1,722,644 1,279,784
Therapy fees 634,040 657,520
Office supplies and school materials 480,139 503,125
Telephone, light and water 455,553 497,534
Gas and oil 316,767 334,793
Transportation and travel 183,142 182,071
Repairs and maintenance 183,064 140,119
Security service fees 169,500 64,682
Conferences and meeting 35,609 258,876
Professional fees - 192,250
School projects - 154,461
Advertising and promotion - 86,421
Dues and subscription . 20,320 35,500
Insurance 11,405 12,547
Delivery and Handling 9,000 -

8,451,100 7,083,811
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This account consists of:
2015 2014
Employee's compensation and other benefits (note 14) 401,900 633,887
Office supplies and school materials 285,633 34,624
School activities and trainings 163,156 10,827
Transportation and travel 148,910 19,320
Advertising and promotion 84,200 36,079
Conferences and meeting 69,924 75,266
Depreciation (note 15) 45,767 85,347
Gas and oil 40,510 20,615
Telephone, light and water ) 28,050 25,683
Professional fees 12,320 42,320
Penalties - 20,282
Security service fees 12,000 22,000
Taxes and licenses (note 18) 9,319 8,950
Insurance 5,896 4,753
Repairs and maintenance 4,980 8,315
Bank charges 2,264
Representation and entertainment 2,000 16,527
Delivery and handling - 5,306
Dues and subscription - . 1,400
1,316,829 1,071,501
14. EMPLOYEE'S COMPENSATION AND OTHER BENEFITS
This account consists of:
' Direct Costs Administrative expenses
2015 2014 2015 2014
Salaries and wages 1,477,226 1,123,831 349,505 562,633
13th month pay and other benefits 108,987 61,484 27,034 46,242
SSS, PHIC, HDMF contributions 136,432 94,470 25,361 25,012
1,722,644 1,279,784 401,900 633,887
15. DEPRECIATION
This account consist of:
Direct Cost Administrative Expenses
2015 2014 2015 2014
Building and improvements 2,241,410 618,724 22,812 68,747
Fumniture and fixtures 13,226 113,400 1,470 12,600
Office equipment 41,565 - 4,618 4,000
School equipment 151,808 184,540 16,867 -
2,448,009 916,664 45,767 85,347
16. RELATED PARTY TRANSACTIONS

A party is related to an entity if:

(a) directly, or indirectly through one or more intermediaries, the party:
-controls, is controlled by, or is under common control with, the entity
(this include parents, subsidiaries and fellow subsidiaries);

-has an interest in the entity that gives it significant influence over the entity; or

-has joint control over the entity;
(b) the party is an associate of the entity;
(c) the party is a joint venture in which the entity is a venturer;

(d) the party is 2 member of the key management personnel of the entity or its parent;
(e) the party is a close member of the family of any individual referred to in () or (d);




[image: image7.png](f) the party is an entity that is controlled, Jointly controlled or significantly influenced by, or for which significant
voting power in such entity resides with, directly or indirectly, any individual referred to in (d) or (e);

(g) the party is a post-employedbenefit plan for the benefit of employeesof the entity, or of any entity that is a related
party of the entity.

In the normal course of business, the company has transactions with related parties as described below:

Outstanding balances and movements as a result of the above transactions are as follows:

2015 2014
Due to related parties, May 1, - -
Transaction during the year:
Availment of advances from trustees 13,000,000 -
Due to related parties, April 30 13,000,000 -

The Company avails long term, unsecured and non-interest bearing advances from trustees for working capital
requirements payable in cash beyond one (1) year. The Company availed advances from trustees amounting to P
13,000,000 in 2015.

Remuneration of Key Management Personnel

The key management personnel of the Company and post-employementbenefit plans for the benefit of Foundation
employeesare also considered to be related parties. The Company has not provided any compensationand other
benefits to its key management personnel for the fiscal year April 30, 2015 and 2014,

17.

INCOME TAXES
TAX EXEMPT STATUS

The organization, being a non-stock, non-profit association engaged in educational and medical activities and
undertaking non-profit livelihood programs, is exempt from income tax pursuant Section 30 (E) of the Revised
National Internal Reveneu Code ( NIRC).

Non-stock corporation or organization organized and operated exclusivelyfor religious, charitable, scientific, athletic,
or cultural purposes, or for the rehabilitation, veterans, no parts of its income or assets shall belong or inure to the
benefit of any member, organizer, officer or any specific person, are not subject to tax in respect to income received by
them.

18.

MANAGEMENT DECLARATION ON TAXES AND OTHER RELATED INFORMATION

In compliance with Revenue Regulation 15-2010 as required by the BIR, the following information on taxes are
presented below:

a. VAT
In 2015, the organization is not subject to VAT.

b. Withholding Taxes

2015
Taxes on compensation and benefits
Expanded withholding tax 143,165
Total withholding tax ; 143,165
¢. Other Taxes and Licenses
2015
Permits and other licenses 8,819
BIR Annual Registration fee 500
9,319

d. Tax Assessment and Cases

As of April 30, 2015, the organization neither has no pending tax assesstment nor tax cases.



[image: image8.png]18.2 Requirments Under Revenue Regulations (RR) 19-2011

On December 9, 2011, the BIR issued RR 19-2011 which prescribes the new form that will be used for income tax
filing coveringand starting with periods ending December 31, 2011 and onwards. This recent RR requires schedules
of taxable revenues and other non-operating income, costs of sales and itemized deductions, to be disclosed in the
notes to financial statements. )

The company is a non-stock, non profit corporation, organized and operated exclusively for membet's benefits, is
exempt from income tax persuant to Section 30 (E) of the Revised National Internal Reveneu Code (NIRC). Hence,
the company's revenues are exempt and its expenses are non-deductible.
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Securities and Exchange Commission
SEC Building

EDSA, Greenhills,

Mandaluyong City

Gentlemen:
In compliance with Securities Regulation Code 68, as amended dated October 20, 2011 and SEC

Memorandum Circular No. 4 Series of 2013 dated March 7, 2013, we are submitting herewith the
following Supplementary Information:

L Schedule of Tuition Fees and other Income for the year FY May 01, 2014 to April 30,
2015.

Il Schedule of Expenses with corresponding account title for the year FY May 01, 2014 to
April 30, 2015.

We certify that the schedule attached herewith is accurate and complete.

. Q
(Ctfief Financial Officer)

SUBSCRIBED AND SWORN to before me this w & 5 zms‘ , 2015 affiant

TIN 108-784-430
TIN 101-865-199

Doc No. ‘ﬁ/
Page No.

BookNo. )
Series of 2015

Al
‘NOTAR PUBLIC
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Securities and Exchange Commission
SEC Building

EDSA, Greenhills,

Mandaluyong City

Gentlemen:
In compliance with Securities Regulation Code 68, as amended dated October 20, 2011 and SEC

Memorandum Circular No. 4 Series of 2013 dated March 7, 2013, we are submitting herewith the
following Supplementary Information:

I.  Schedule of Tuition Fees and other Income for the year FY May 01, 2014 to April 30,
2015.

II.  Schedule of Expenses with corresponding account title for the year FY May 01, 2014 to
April 30, 2015.

We certify that the schedule attached herewith is accurate and complete.

U. QUEMADO 1T
Hief Financial Officer)
aui 0 5 2000
SUBSCRIBED AND SWORN to before me this day of , 2015 affiant
exhibiting to me their TIN:
SEGISMUNDO M. GONZALEZ TIN 108-784-430
GABRIEL U. QUEMADO I TIN 101-865-199
< ;Tg)j . ALFONSG
PD:;I‘;?(; S NOTARY PUBLIC
- UNTIL Deccmber 31, 2016
No 3 ,
Book No___T PTR NO. 0682987-C- 1-20-15 - QUIZOM (7=

IBP NQ. 975600  12-11-2014 - QUEZON City
RCLL XO. 13296
ADM MATTTR KOKT 44 (0000 00
W e see

sonisE

F

e

PR




[image: image14.png]ANNEX "A"
NON-STOCK,NON-PROFIT CORPORATION

NAME OF CORPORATION:

CENTER FOR EXCELLENCE IN SPECIAL EDUCATION (STEPPING STONE)
FOUNDATION INC.

SEC Registration No. A138832

L Schedule of Revenue as od Year Ending April 30, 2015;

(a) Tuition fees P 1,880,382
(b) Club dues and sponsorship 924,800
(c) Therapy fees 855,700
(d) Donation 5,579,001
(e) Other income 6,790
(f) Interest Income 778

Total Revenue P 9,247,452

IL Schedule of Expenses with corresponding account title as of Year Ending April 30, 2015:

DIRECT SCHOOL EXPENSES :
(@) School activities and trainings P 1,781,906

Employee's compensation and other benefits 1,722,644
(c) Depreciation 2,448,009
(d) Therapy fees 634,040
(e) Telephone, light and water 455,553
(f) Office supplies and school materials 480,139
(g) Gas and oil 316,767
(h) Repairs and maintenance 183,064
(i) Transportation and travel ’ 183,142
() Security service fees 169,500
(k) Conferences and meeting 35,609
(1) Dues and subscription 20,320
(m Delivery and Handling 9,000
(n) Insurance 11,405

Total Direct School Expenses P 8,451,100

EMPLOYEE'S COMPENSATION AND OTHER BENEFITS

(a) Salaries and wages P 1,477,226
(b) 13th month pay 108,987
(c) SSS, PHIC, HDMF contributions ‘ 136,432

Total P 1,722,644



[image: image15.png]ADMINISTRATIVE EXPENSES:

(a) Employee's compensation and other benefits P 401,900
(b) Conferences and meeting 69,924
(c) School activities and trainings 163,156
(d) Office supplies and school materials . 285,633
(e) Advertising and promotion 84,200
(f) Depreciation 45,767
(g) Transportation and travel 148,910
(h) Gas and oil 40,510
(1) Professional fees 12,320
() Telephone, light and water 28,050
(k) Security service fees 12,000
(m) Representation and entertainment 2,000
(n) Taxes and licenses 9,319
(o) Repairs and maintenance 4,980
{q) Insurance 5,896
(r) Bank Charges 2,264

Total Administrative Expenses P 1,316,829

EMPLOYEE'S COMPENSATION AND OTHER BENEFITS

(a) Salaries and wages P 349,505
(b) 13th month pay 27,034
(c) SSS, PHIC, HDMF contributions 25,361

Total P 401,900




[image: image16.png]SCHEDULE OF CONTRIBUTIONS/DONATIONS

Name of Foundation/ Organization

CENTER FOR EXCELLENCE IN SPECIAL
EDUCATION (STEPPING STONE) FOUNDATION,
INC.

SEC Registration No: A138834

For the year ended April 30, 2015

! Part I Contributors/ Donors

Il

(@)
No

(b)
Name and Address .

(¢)
Nationality

@
Total Contributions

(e)
Type of Contributions

1

ADB STAFF COMMUNITY FUND
MANDALUYONG CITY

P......164,800.00. .

Cash

Non Cash

(Complete Part 11 if there
is a noncash contribution)

ARMAK/MAKATI CITY

P.....220, 000.00...

Cash
Non Cash
(Complete Part I if there

is a noncash contribution)

AYALA LAND/ MAKATI CITY

P..... 140,074.00...

Cash
Non Cash

(Complete PartHl if there
is a noncash contribution)

CHRISTOPHER CONCEPCION/
MAKATI CITY

P..... 130, 000.00...

Cash X

Non Cash

(Complete Partll if there
is a noncash eontribution)

HMR PHILS.,INC/ MANDALUYONG
CITY

P......650, 000.00...

Cash X
Non Cash

{Complete Partll if there
is a noncash contribution)

HYLAND REALTY & DEV. CORP./
MAKATICITY

P.....1,170,000.00...

Cash
Non Cash

(Complete PEX if there

is a noncash contribution)

JOHN GONZALES/ MAKATI CITY

P......120,000.00...

Cash

Non Cash E
(Complete Partll if there
is a noncash contribution)

LLOYD GEORGE FOUNDATION,
INC

P.......440,000.00...

Cash
Non Cash

(Complete PE] if there

is a noncash contribution)

VICTORIA MARIA LOURDES
PASIA/ MAKATI CITY

P......120,000.00...

Cash
Non Cash

(Complete Pﬂ if there

is a noncash contribution)

10

METROBANK FOUNDATION,
INC/MAKATI CITY

P... 190,000.00...

Cash
Non Cash
(Complete Partll if there

is a noncash contribution)

11

RAFAEL HECHANOVA/ MAKATI
CITY

P......150,000.00...

Cash

Non Cash

(Complete PartlI if there
is a noncash contribution)

12

ROCKWELL LAND/ MAKATI CITY

P.......128,288.00...

Cash X

Non Cash

(Complete Partll if there
is a 13noncash
contribution)

13

ROMMOR MGT & DEV. CORP./
MAKATI CITY

P......500,000.00...

Cash ™M
NonCash [ |




[image: image17.png](Complete Partll if there is

ROTARY CLUB OF MAKATV/

14 FILIPINO......... P.....267,000.00... | Cash
MAKATICITY Non Cash E
(Complete Pdml if there
is a noncash contribution)
15 | STARKEY HEARING FILIPINO.......... P.....440,000.00... | Cash
FOUNDATION Non Cash E_]
(Complete P if there
is a noncash contribution)
16 | TRICOR MGT & DEV. CORP FILIPINO......... P......100,000.00... | Cash
Non Cash a
(Complete Partll if there
is a noncash contribution)
17 | TRINA A. DAVIES OBE FILIPINO......... P.....100,000.00... | Cash
Non Cash 5]
(Complete P. if there
is a noncash contribution)
18 | THE METROCLUB/ MAKATI CITY FILIPINO......... P......155,482.00... | Cash
Non Cash []
(Complete Partll if there
is a noncash contribution)
19 | INTERESTS ON BANK DEPOSITS FILIPINO......... P 778.00 Cash
Non Cash E
(Complete Partll if there
is a noncash contribution)
20. | Others (aggregate of all Contributions FILIPINO...... .. P..... 4,061,030

which are individually below
P100,000.00)
-by Nationality

Cash
Non Cash
{Complete Partll if there

is a noncash contribution)




[image: image18.png]Name of Foundation/ Organization

CENTER FOR EXCELLENCE IN SPECIAL EDUCATION
(STEPPING STONE) FOUNDATION, INC

SEC Registration No: A138834

For the year ended April 30, 2015

| Part I Noncash Property

Signed this __th day of

(@) (b) (¢) @ (e)
No
From Total Contributions
Part 1. | Name and Addres Nationality Type of Contributions
................................................. P
1T NONE......... | ......... T RN
2 i T P
............. NONE.........
3 T P | T
............. NONE.........
4 | P
............. NONE.........
Sl s P
............. NONE.........
6 T P | o
............ NONE.........
T P
............. NONE.........
g T P |
............ NONE.........
5 VT P
............. NONE.........
10 T P
............. NONE.........
11 P
............. NONE.........
12 s P
............. NONE.........
13 L s S U
............. NONE.........
14 | s R R
............. NONE.........
15 | s P
............. NONE.........
e e s /). A P
Signed under og Ailpwi

ef F inéncial Officer
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UseOnly _ltem 1702-EX06/13P1

Annual Income Tax Return i
. For Use ONLY by Corporation, Partnership and Other Non-Individual :
@ Republia ng Pilpines | Taxpayer EXEMPT Under " the Tax Code, a3 Amendod, [Soc. 20 and 1702-EX
Kogmes those exempted in Sec. 27(C)] and Other Special Laws,
K g e e with NO Other Taxable Income ke la
Enter al roquired irformation in CAPITAL LETTERS using BLACK ik Mark sppécatie Page 1
boxes with an *X._Two copies MUST be fled with the BIR and one held by the taxpayer.
1 For[_] alendar [X] Fiscal | 3 Amended Retum? | 4 Short Period Retum? | 5 Alphanumeric Tax Code (ATC) =
[ico11] [ Evempt Coporation on ExemptActvites | [X
2 Year Ended (MM/20YY)
d ) 1] Yes XINo |[]Yes XINo | [icoer] [Gorourmisomiparosic ] [

[0[2]/20[1B]

Part | - Background Information
& Taxpayer ideriiomion Narber T | 0 10 (0 | = |4 14 9 | =6 1,7 [-]0[0[0[0] 7RDOCode |0 4 o
8 Date of Incorporation/Organization (MM/DD/YYYY) o 3 [/loo|/|1987
9 Reglstered Name (Enler only 1 letter per box using CAPITAL LETTERS)
CENTER FOR EXCELLENCE IN SPECIAL EDUCATION
(STEPPING STONE) FOUNDATION, INC
10 Registered Address (Indicate complete registered addtess)
7419 BERNARDINO ST., GUADALUPE VIEJO, MAKA

Tl G,

11 Contact Number 12 Email Address

8 99 8 |-/383 newsletter@steppingstone.ph

13 Main Line of Business 14 PSIC Code

PRIVATE 8113
m—— e = — —

15 Method of Deduction e Itemized Deductions [Sections 34 (A-J), NIRC]
76 Logal Basis of Tax ReleUExempton (Spedly) | 17 Investment Promotion Agency (IPA)/Government Agency

SECTION 30 (H) 1997 TAX BIR |

18 Rogistored Activty Program (Reg. No)_| 19 Effectivity Date of Tax Relief/Exemption

031854 From [0 3|/[1 6|/{2 015 | Tolo3|/|15]/[20138
Part Il Total Tax Payable (Do NOT enter Centavos)

20 Total Income Tax Due (From Part IV hem 41) 0/0]|0

21 Add: Penalty - Compromise 0

22 TOTAL AMOUNT PAYABLE (sum of rems 208 21) 0

7y 71 i 3l AU s been mads It good faih, veried by us, nd o
eie Code. as amefied, and e reguiations issued under authorty thereol

I Npo M EZ A QUEMADO IT
S e 5 nayh o Prsider Pilos Oiedy Al et eprosoras St e foo prnied s o Tocue rovkssiant Tessurer
T'ﬁp of Signatory J R AT Number of pages filed |7
a0 0114568 a0 1o 702015
75 Place of lssue__|CITY OF MAKATI Ao (T 500
— Part Il - Details of Payment
Details of Payment | >z Number Date (MM/DD/YYYY) ‘Amount
27 Gash/Bank Debit Memo / /
28 Check / / 0
29 Tax Debit Memo. / 7 0
30 Others (Specify Below)
/ /] [)
Vaching Vaidaion Fievenue Ofical iecopl DSt (7 ot fled with an Authorized Ager Bark) Bpaal ooving Ofice/ARB and
of Receipt
Teller's Initial)
Sy




[image: image20.png]BIR Form No. 1702EX

Annual Income Tax Return | 4700ex | [ MMVHW mmm.l m
Page 2 June 2013 1702-EX06/13P2
TN [ Hegistered Name '
00 (0 ;449617 0;0,0,0} ICENTER FOR EXCELLENCE IN SPECIAL EDU
— ~ T PantiV- Computation of Tax (Do NOT enter Centavos] ]
31 Net Sales/Revenues/Receipts/Fees (From Schedule 1 tom &) : 9,247,452
32 Less: Cost of Sales/Services (From Scbedile 2 ftsm 27) e : 8,451,100
33 Gross Income from Operation frem 3 Less tamszy .~ = : . 796,352
34 Add: OmefTaxauelncomeMmSubjeetsdeMTaxmmsumsmq 0
melemme(s:mofmwaaw 0 ; Lt 796,352
| -Less: Deductions Ailowable under Existing Law
~360:ginn§ryAﬂowabIe ItemtzedDeducimns 1,316,82 9
37 Speciai Alawable lemized Deductions
| Foustedestms - o)
38 Tolal ltemized Deductions (sun of hems 36 £ 37) 1,316,829} ; ,
30 Net Taxable Income (tem 35 Loss tem3) el | (620,477)
A0 income Tax-Rate: , e 0%
41 Total Income Tax Due (tem 39X tem 4d) - (To Past i liem 20) ] 00,0
_Part V - Tax Roliel Avaliment
42 Regular Incoma Tax Otherwise Due (0% of Part IV tem 39) 0
43 Special Aliowable lternized Deductions (0% of Pant v tam 37) 0
44 Total Tax Relief Avaliment (sum of feme 428 43)
[ Part Vi - information - External Auditor/Accredited Tax Agent ]
45 Name of External Auditor/Accredited 1ax Agent
SALVIO LEONIDA PANGANIBAN CO.,CPAS
- [ 467N J0,087,7,149,4,8400 0
47 Name of Signing Partner (I External Auditor s 4 Parlnarshi o o
EMILIO B. PANGANIBAN
l 8 TIN |2 0 5|7|8|2|7]9g5|0 10 [0 |
49 BIR Accreditation No. = 150 Issue Date (MMDD/YYYY] | 51 Expiry Date (MMDD/YYYY)
07/-looos3e[~Joo1]- 12014] ]1z|l[o4ll|zo14] 12l1’ a{l/l2o17
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Annual Income Tax Return | {700 gx i mmmmm&pmm Il
Page 3 - Schedules 1 & 2 June 2013 ';'02 kil

TIN ~ ' _ . | Registered Name

0/0:014/4956]147 00030} ICENTER FOR EXCELLENCE IN SPECIAL EDU

Schedule 1 - SniesIRevelmeslﬂage_tgg_sme {Attach addrtionai 1ai sheat’s, if necessary)

1 Sale of Goods/Propemes 0

2 Sale of Services 9,247,452

3 Lease of Properies . 0

4 Total (Sumof ftems 110 3) ) ; 9,247,452

5 Less: Sales Retums, Allowances and Discounts . 0

6Net$alesiﬂevenuedﬂeceipts/t=aes (ttom 4 Less iem 5) (ToPanIVItsmsv 9,247,452

]

1 Merchandise Inventory - Bagmning

| B ~ Schedule 2 - Cost of Sales gAnam‘ad&uonaMs,ﬁmw
‘ R _Schedule 2A - Cost of Sales (Fortho_Egggged in Trading)

2 Add Purchase of Merchandise ;

3 Total Goods Available for Sale (Sum of tems 14 2)

4 Less: Merchandise - Ending

5 Cost of Sales (nsm 3 Less fem 4) (To Schedule 2 tam 27)

O oo oo

Schedule 2B - Cost of Sales (For those Engaged in Manufacturin

6 Diroct Materials, Beginning

7 Add: Purchases of Direct Materials

8 Materials Available for Use um of tems 65 7

9 Less: Diract Materials, Ending

of
ol
ol

10 Raw Materials Used {ImmBLassltm 9)

11 Direct Labor

12 Manufactunng QOverhead

13 Total Manufacturing Cost (sum of tems 10, 118 12)

14 Add: Work in Process, Beginning

15 Less: Work inProcess; Ending

16 Cost of Goods Manufactured (Sunyof items 13 & 14 Less lleom 15)

17 Add: Finished Goods, Beginning

18 Less: Finished Goods, Ending

19 Cost of Goode Manufactured and Soid

[Sum of fterus 16 & IZL&M 18} ‘ZDM?M 7}
-

- Schedule 2C - Cost of Services

_(For those W in Setviees indicate on!y those directly incurred of related to related to the gross revenue from rendition of semoes)

25 Direct Charges - Others . o

20 Direct Charges - Salaries, Wages and Benefits ‘ ,722,644
21 Direct Charges - Materials, Supplies and Facilities 480,139
22 Direct Charges - Depreciation f 2,448,009
23 Direct Charges - Rental ‘ 0
24 Direct Charges - Outside Services 0

3,800,308

26 Total Cost of Services (sumof tems 2010 25) (To anm)»m

8,451,100

27 Total Cost of Sales/Services (sumftens 5 194 24, Famkath) (To PtV ka2

8,451,100

file://C:\Documents and Settings\user\Local Settings\Application Data\Temp\{BDD5DC77-... 8/6/2015




[image: image22.png]BIR Form No. 1702EX

Page 1 of 2

Annual Income Tax Return | 1705 gx lm LY S I
Page 4 - Schedules 3 & 4 June 2013 o eCe T3P

TIN ~ S | Registered Name

000414191617 1%1°]%j%] {CENTER FOR EXCELLENCE IN SPECIAL EDU

Schedule 3 - Other Taxable Income Not Subjected to Final Tax (Ausch additiohal shesys, i ary) .
1 0
2 0
3 ]
4 Total Other Taxable income Not Subjected to Final Tex umafiars 1109 (ToPatlViemsy) 0
~:Schedule 4 - Ordinary Allowable Itemized Deductions (Anach addifional sheat's, i necessary)
1. Advertising and. Promottons 84,200
Amortizations (Spoafynnltems2 3&4) :
2 0
8 0
e 0
§ Bad Debts - 0
6 Chatitable Contributions 0
7. Comiriissions 5 0
8 Communication, Light and Water 28.050
9 Depletion ' Gl 0
10 Depreciation 45,767
11 Director's Fees 0
12 Fringe Benefits 0
13Fu’el and ol 40,510
14 Insurance 5,896
15 interest 0
16 Janitorial and Messengerial Services 0
17 Losses ' 0
18 Management and Consui’rancy Fee 0
19 Misoeﬂanepus 0
20 Office Supplies 285,633
21 Other Services 0
22 Professional Fees 12,320
23Rental 0
24 Repairs and Maintenarice — (Labor or Labor & Materials) 0
25 Repairs and Maintenance — (Materiats/Supplies) 4,980
26 Representation and Entertainment 2.000
27 Resoarch and Development 0
28 Royalties 0
29 Salaries and Allowances 376,539
file://C:\Documents and Settings\user\Local Settings\Application Data\Temp\{BDD5SDC77-... 8/6/2015
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Page 1 of 2

Annual Income Tax Return | {705 Fx lm mmmm mmm.l m
Page 5 - Schedules 4,5 & 6 June 2013

TiN ~ . Registered Name _

0010 ]414[9]6 11171910790 CENTER FOR EXCELLENCE IN SPECIAL EDU

. __ Schedule 4 Grdinary Allowsble Wemized Deductlons (Conliied from Previous Page] ]

SOSecuntySemces . 12,000

31 $58, GSIS; Philhealth, HOMF and Other Contributxons 25,361

32 Taxes and Licenses ‘ 9.319

33To!hng,Faes ‘ 0

34 Training and Seminars 0

%TrwmorkanonandTravei 148,910
Others [Specity below; Add additional shest(s) ifnocessag] -

% [CONFERENCE AND MEETINGS 69.924

37 'SCHOOL ACTIVITIES AND TRAINING 163,156

38 |BANK CHARGES 2,264

g o

40 Total Ordinary Allowable Hemized Deductions (sumof fems 110.%) (ToPat 1V tam 36 1.316.829

L~~~ Schedule5- Wlalﬂbwableﬂemlzadbeducﬂonsmmmmm#may;

‘Description: Legal Basis ~Amount
1 0
2 0
3 0
4 0
5 Total Special Allowable ftemized Deductions (Sumof fems 1104) ~(To Pat IV fem37) 0
Schedule 6 - Reconciliation of Net Income per Books Against Taxable Income (Attack additional sheeVs, it necessary)
1 Net Income/(Loss) per books L (519.,699)
Add: Non-deductible Expenses/Taxable Other income ; s
2 .
3 0

4 Total (sum of flams 1 10.3)

(619,699)

Less: A) Non-taxable Income and income Subjected to Final Tax

INTEREST INCOME 778

0

B} Special- Deductions j

7 0
8 0
9 Total (Sum'ommsma; ; 778
10 Net Taxable income (Loss) (ttom 4 Lees tom 9) g (520,477)

file://C:\Documents and Settings\user\Local Settings\Application Data\Temp\{BDD5DC77-...
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Annual Income Tax Return| oa9 e "k
Page 6 - Schedules 7 & 8 13&220?3)( |m m‘*m;ﬂmmmgéw!ﬂ!
TIN - o Vi : -} Hegistered Name :

1 Current Assets ' Lo ‘ 2,409,547
| 2 Long-Term Investment. » 0
3 Property, Plantand Equipment—~Net : L 140,866,124
4 Long-Term Receivables : : 0
5 intangible Assets ' ‘ ; 0
6 Other Assels o : 0
7 Total Assels (sumoitams 108) S 143,275,671
‘ ~ o ; _Liabilities and Equity T e
8 Current Liabilities : : L 1.448.146
9 Long-Term Liabilities: . : e , 5 139,000,000
10 Deferred Credits ‘ s E ' 0
11 Other Liabilities =~ ; ' , ‘ 0
12 Total Liabilities sumoftems 810 1) = y o i 140,448,146
13 Capital Stock =~~~ , LT ; 14,400
14 Additional Paid-in Capital .~ = . - ' : 0
15 Retained Earnings N : ' 2,813,125
16 Total Equity (Sum otitems 1310 15) : ER : 2,827,528
17 Total Lisbilities and Equity (Sum of tems 12 16) - - 143,275,671
Schedule 8 - [X] Stockholders | |Partners Members information (Top 20 stockholders, partners or members)
- {On column 3 enfer the amount of capl carmbution nthelastcolumnemerthemm Q;ra_s_e___msonmeenﬂmawnelshp)
 REGISTERED NAME B TIN __ Capital Contribution | g |

SEGISMUNDO M. GONZALEZ {1 0 8 7 8 4 430 000 1,440 10
FRANCIS A. MACATULAD 125 5§42 214 000 1,440 10
GABRIEL U. QUEMADO Ii 101 865 199 000 1,440 10
ANN ASPINALL 100 191 911 000 1,440 10
RODRIGO SEGURA 4 3 2 718 474 000 1,440 10
REMEDIOS ROMERO SALAS 238 888 110 000 1,440 10
RAFAEL G. HECHANOVA 104 450 036 000 1,440 10
JOHNSON G.Y. TAN 100 653 124 000 1,440 10
ALVIN TENG 905 263 613 000 1,440 10
CONRADO G. MARTY 100 894 370 000 1,440 10

0

0

0

0

0

0

0

0

0

0
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BIR Form No.

Annual | Tax Ret ' T
" bage 7 senodues o510 | 1TOZEX BB S a |

June 2013 ) 1702-EX06/13P7
| Registered Name : :
CENTER FOR EXCELLENCE IN SPECIAL EDU

0,0,04,49 1611 |7 0,000
" Schedule 9- Su

_,____;______._.__.___________r__.___.______.________.._.____—
Gross Income/ . § : . B) Actual Amount/Falr Mark e s
Racaipts Subjectad to - ~...A) Exempt ) Value/Net Gap!ta;.iéams ot <G} Final Tax Withheld/Paid

1 interests
2 Royalties

778 155
0 0

3 Dividends 0 0

4 Prizes and Winnings 0 0

) Sale/Exchange of Real Properties —A) Saie/Exchange #1 ~_ B) Sale/Exchange #2

5 Description of Property fe.g.. land, improvement, étc.)

6 OCT/TCT/CCT/Tax Declaration No.

7 Certificate Autharizing Registration (CAR) No.

8 Actual Amount/Fair Market Value/Net Capital Gains 0

9 Final Tax Withheld/Paid 0 0

[} Saie/Exchange of Shares of Stock A) Sale/Exchange #1 " B) Sale/Exchange #2

10 Kind (PS/CS) / Stock Cerificate Series No. ps|l| P S '/ll

11-Certificate Authorizing Reg:stratxon (CAR) Nu

12 Number of Shares - , : e 0 0

13 Date of lssue (MM/DD/YYYY) CTOA LI/ 1 1] RE/ER/AEEE

14 Actual Amount/Fair Market Vaiue/Net Capital Gains 0

15 Fmai Tax Wnthhe!d/Paid

IV) Other income (Specily) ‘ A Other Income #1_____ ~_ B) Other Income #2
16 Other Income Subject to Final Tax Under Sections
57(A)/127/others of the Tax Code, as amended

(Specily)

- AN-NE-NE-J

17 Actual Amount/Fair Market Value/Net Capital Gains
18 Final Tax Withheld/Paid 0

l 19 Total Final Tax Withheld/Paid (Sum of ems 1C 10 4C, 94, 9B, 15A, 15B, 18A& 180) I 165 |
S : - Schedule 10- Gross lncomemeeeﬁs Exempt frnm incomeTax |

l‘! Retum of Premium Mao‘Amount/Farm Vaiue) . . L ; g 0 l

-1y Personal/Real Properties Recelved : . o . L i .
thru Gifts, Bequests, and Devises A) Personal/Real Properties #1 B) Personal/Real Properties #2

2 Description of Property (e.g., land, improvement, sic,)
3 Mode of Transfer (e.g. Donation)

4 Certificate Authorizing Registration (CAR) No.
5 Actual Amount/Fair Market Value N 0 0
11) Other Exempt income/Receipts ; A) Other Exempt Income #1 - ]  B) Other Exempt income #2

6 Other Exempt Income/Receipts Under ‘
Sec. 32 (B) of the Tax.Code, as-amended (Specity)

7 Actual Amount/Fair Market Value/Net Capital Gains 0 0

l 8 Total Income/Recelpts Exempt from Income Tax (Sum of hems 1, 54, 58, 7A & 78) ‘ I 0 ]
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